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Pragmatic Bolton leading All Companies during recent volatility

Natixis bringing 32-strong range to UK market, including fund run by Morningstar’s top-rated manager of 2006

By Natalie Kenway

Skandia and Resolution’s prop-
erty funds have now moved back 
to an offer price after outflows 
forced several vehicles to the 
lower bid basis in July.

Investment Week reported 
that several property funds had 
moved to bid pricing after signifi-
cant redemptions over the month. 
Vehicles from Norwich Union, 

New Star, Prudential, Standard 
Life, Resolution, and Skandia 
were all repriced on this basis.

Skandia said its Property fund 
had swung from offer to bid 
pricing on seven separate occa-
sions in five weeks in a bid to pro-
tect existing investors. 

Fund manager Ryan Hughes 
said: “The last time the fund 
swung to bid pricing was on 23 
August and it has done so on 

seven occasions since mid-July. In 
the interests of treating customers 
fairly, we review the most appro-
priate pricing basis for this fund 
on a daily basis. It has always 
moved back to an offer basis when 
the need for bid pricing has gone.”

Resolution said the last time 
its UK Property fund was 
priced on a bid basis was 24 

July. It added that gross sales 
remain largely unchanged 

since April apart from a dip in 
August. 

Mainstream vehicles from New 
Star, Standard Life, Prudential 
and Norwich Union remain on a 
bid basis, although the smaller 
Norwich Property Investment 
fund moved back to the offer price 
on 29 August. 

By Mark Preskett

Natixis Global Associates is 
looking to break into the UK with 
32-strong fund range, including 
one run by Morningstar’s interna-
tional equity manager of 2006.

The distribution arm of 
France’s largest asset man-
agement firm is offering ster-
ling share classes on several 
of its Luxembourg and Dublin-
based funds.

Among the products made 
available is Global Large Cap 
Value, launching in September. 
The fund is be co-managed by 
David Herro and Bob Levy of US 
firm Harris Associates. 

Herro was listed among the 
world’s greatest investors by the 
Wall Street Journal last month, 
alongside Warren Buffett, and 
named Morningstar’s Interna-
tional Equity fund manager of 
2006 in the US. 

He came to fame in the UK 
when he led a shareholder revolt 
to oust Maurice Saatchi of Saatchi 
& Saatchi from its board in 1994.

Herro runs several funds under 
Harris’ Oakmark brand, including 
the $9.6bn International vehicle. 
This represents the first time he 
has run a non-US product.

So far, Natixis has added ster-
ling classes to seven funds, five 
Luxembourg Sicavs and two 
Dublin Oeics. The remaining 
funds will be rolled out subject to 
investor demand.  

The group operates as a collec-
tion of boutiques in a similar way 
to Legg Mason, with six interna-
tional affiliates and 17 based in 
North America.

Natixis became the world’s 
thirteenth-largest asset manage-
ment firm following the merger 
of the fund arms of French banks 
Caisse d’Epargne and Banque 
Populaire last November. 

Overall, it has over $800bn in 
assets under management.

Alistair Morrison, senior man-
aging director at Natixis Global 
Associates, said the aim is to give 
exposure to specialised boutiques 
like Harris Associates, providing 
a single point of access to best-of-
breed managers.

Other funds available in the 
UK include two US large-cap 
offerings, Value run by Harris 

and Growth by Loomis Sayles. 
Loomis Sayles also manages 

three Dublin-domiciled bond 
funds with sterling share classes, 
Multi-sector Income, Institutional 
High Yield and Global Opportun-
istic Bond, along with the Lux-
embourg Emerging Market Debt 
and Currency portfolio.

Houston-based boutique 
Vaughan Nelson runs a US small-
cap value portfolio, fixed income 
specialist Global Investment 
Advisers a Global High Yield 
product and AEW Capital Man-
agement a global Reit vehicle.

Rounding out the range are 
small-, mid- and large-cap Euro-
pean equity portfolios run out of 
Paris by Natixis, plus four Asian 
funds managed by Absolute Asia 
out of Singapore, and Japan and 
Emerging Market offerings. 

All the funds are Ucits III and 
most already have UK distributor 
status. 

Herro: WSJ ranks him with Buffet

Skandia and Resolution property funds back to offer price

By Mark Preskett

Cheviot Asset Management has 
joined forces with Transact to 
provide discretionary wealth 
management services to advisers 
using the platform. 

The group will be able to 
create tailored portfolios for cli-
ents of intermediaries trading 
on Transact. 

Cheviot investment man-
ager Daniel Weston said: “Our 
wealth management service 
allows the adviser to keep con-
trol of the client relationship 
and simply outsource the invest-
ment side. The IFA remains the 
conduit between us and the 
client, letters remain in their 
name and all funds remain on 
the platform within the advis-
er’s nominee account.”

There are no restrictions 
on fund selection apart from 
the usual rules regarding pen-
sions, Isas and Peps and Cheviot 
can also invest in direct equities 
and gilts. 

Costs to the intermediary will 
be up an annual management 
charge of up to 0.75%.

Transact launched in 2000 and 
has £5bn under management 
through over 2,400 advisers.

Cheviot AM evolved from 
wealth manager Cheviot Capital 
and is headed by former Laing 
& Cruickshank chief executive 
Michael Kerr-Dineen.

Cheviot offers 
wealth services 
via Transact

By Hannah Smith

Anthony Bolton’s Fidelity Special 
Situations fund has topped the 
UK All Companies sector during 
recent volatility, with the manager 
buying into market weakness.  

His fund has lost 3.11% in the 
period from 20 July to 28 August, 
compared to the sector average 
return of -7.27%.

Bolton has been among the 
more pragmatic commentators 
on market volatility, despite con-
cerns about a bull market now in 
its fifth year. 

Fidelity analysts said Bolton 
believes certain areas of the 
market, such as commodities 
and infrastructure, are looking 
extended. He also feels investors 
are showing signs of extreme opti-
mism and the market has not been 
discriminating between higher 
and lower-risk investments.

As a result, Bolton has been 
looking for better-quality compa-
nies, with stronger balance sheets 
and good returns on capital. He is 
also investing in stocks that can 
still grow earnings organically, 

despite the potentially weaker 
economic environment, and have 
attractive valuations compared to 
the market.

Invesco Perpetual’s Martin 
Walker has also been buying into 
market weakness and his UK 
Opportunities, UK Focus and Chil-
dren’s funds are ranked fifth, sixth 
and seventh out of 289 in the All 
Companies sector over the month.

Walker said he had avoided 
panic-selling during the market 
falls, buying into high-quality com-
panies while share prices were low.

Of the more bearish managers 
on the recent volatility, F&C’s Ted 
Scott predicted damage to the real 
economy from sub-prime issues, 
calling current modest valuations 
a value trap. 

His UK Growth and Income 
fund has lost 5.92% over the 
month, ranking 64 out of 86 in the 
UK Equity Income sector.

Invesco Perpetual’s Income and 
High Income funds, managed by 
Neil Woodford, have returned 
-6.43% and -5.85% respectively 
over the month, ranking them 

59 and 36 in the peer group. 
Elsewhere, high-yield debt 

funds have largely emerged 
unscathed from the volatility, 
with an average return of -0.96 
in the UK Other Bond sector over 
the last month. 

Research director at Standard 
and Poor’s Kate Hollis, said: 
“High-yield funds obviously got 
hurt in June, July and August but 
many have been worried about 
the market for some time and 
were therefore conservatively 
positioned relative to their index.”
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